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Abstract
The article is devoted to the investigation of aning problem of the ex Soviet republics, the iaseeof
innovation activity in the real sector.
The problems associated with the innovative aspddtse processes of economic development are
considered and analyzed. Also, the essence ofation and innovation activity is clarified and the
prerequisites, which determine the need for inceeaanovation, especially in times of crisis, ateritified. For
a long time the scientists have been concernedthéttyuestion of the innovation and innovation\atti In
Soviet times, the innovation was analyzed as tbhblpms connected with the economies of scientific a
technological progress. In the post-soviet periog bas been seeking ways to overcome the effextdesfp
economic recession and the need to adapt quicklyetanternational economic community. The devebygrof
innovation depends on the degree of developmenadiet relations and contributes to the furtherelepment
of the society, the country's economy as a whbteveals the causes of hindering innovation attiof the
enterprises, identifies the factors that hinder degelopment of innovation. Increased attentioth&
theoretical study of the problems of innovation ambvation activity is due to many factors andpab all, the
emergence of an innovative way of development.
There are identified the prerequisites promoting itlnovation in the real sector of the post-sosiea.
But it is problematic to achieve significant resuh the development of innovation sphere in posieSarea in
the nearest future. This is due to the lack of egpee of innovation in market conditions.
It can be noted that in the past these problemrdeig research organizations in the implementatibn o
state’s orders were focused mainly on the domesdikket. The financial and economic difficultiesyad an
important role: such as the «brain drain» and tlgeing of scientific personnel.
It should be remembered that the effective uskeoitnovative capacity depends on the change in the
orientation of the people, their preferences anlielie the successful formation of market mechasiishe
structural adjustment and industrial upgrading,wsll as the continuation of institutional reforntsspecially
there are opportunities of long-term sustainabityd competitiveness of the economy in the region.
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INTRODUCTION

The economic reforms occurring last decades onetingory of former Soviet Union
are directed towards the creation of a favorablereniand macro economic climate.
Unfortunately, this process is often stopped bydbenomic instabilities on the background
of a rough competition between the local and foreiganufacturers. Finally, the businessmen
have acknowledged that for entering and survivindgaseign markets it is necessary to learn
the methods and tools of the modern managemendubedhe current type of the economic
growth is not reduced only to those which are knamwmhis area: extensive and intensive.
Today, the economic growth at global level is chaazed by the achieving of a new and net
superior living standard, public availability toghi quality resources, proper assessing of the
knowledge and finally the increase of the influentuman resources on economic growth.
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I. TheIntensification Factorsof Regional Innovative Activitiesin the Post-Soviet Space

Developed countries show us that the leader plaxddiabe taken by the system which
would have a higher technological level, basedntellectual resources. Nowadays, a rough
fighting is taking place among the USA, Japan anesiétn Europe, for the global market,
and the creation of global competition prioritiessbd on scientific researches and innovative
activities.

At the end of the XXth century in the USA, it haseh promulgated the techno-global
doctrine, whose aim was to ensure the global tdogimal competition of the USA at the
international level. It included incentive actiesi of the private sector in the field of
innovations’ development, marketing new technolsgiereating human potential able to
contribute to the development of “new economieg’” [1

According to Maastricht Convention, Western Eurapeauntries emphasized the
necessity of increasing the scientific-technologlzasis of the European industries and the
improving of the competitiveness of the Europeammunity countries at an international
level. By the end of 2010 it is expected the egdwf the creation of a Single European
research area. For this it is necessary to incréfesshare of the investments in innovations
up to 3% of GDP, 2/3 of which are assumed to beiged by the private sector. (Barcelona
2002).

Thus, the stimulation of the innovative processethe developed countries becomes
the crucial condition of a progressive economic eliggment. It was observed that the
updating of the innovative process and the seitsibib the factors of increasing the
innovative activity is of primary importance in tframework of finding the leader position in
globalization conditions.

Most ex-soviet countries, which have signed the @ation of technical-scientific
collaboration with the European Community, its gties referring to a potential economic
growth based on the development and marketing rafviations should take all the above
said into account.

The habit of these countries to carry on a manageactivity based on the
accumulation of goods does not meet the currentiregents of the world economy. This
finding is particular important especially for thmountries that are in the process of
modernizing their economy alongside with the glatzdion requirements and the
development of “new economies”. Therefore, if dgnfctors that determine the economic
growth in the USA in the last 50 years is compaoskskcientific progress -49%, labour -27%,
capital -24%, then in the former soviet countries GDP increased by 6% from labour, 10%
from capital and 80% from natural rents. It is clgeat such a correlation among the factors is
against the current demands [2].

The new concept of economic development and gramdkes imposible the use of
traditional pattern of economic growth because @hare not taken into consideration the
influence of the new trends which mirrors an ump@de reality the fact that does not allow
the ensurance of a competition in the region a$ agethe production and launching on the
markets of goods and services that can be comyeetitn international level. Innovative
policy should modernize national economy by pravwidprogressive developments of some
specific domains of particular activity accordimgthe demand of new economy.

Most businesses are seeking and developing newugio@nd technologies through
new innovational opportunities. There can de digtished some fundamental assumptions
which determine the need for increasing the innegaictivity in the countries of the CIS.

Firstly, it should be mentioned the competition agdusinesses within each country
as well as abroad. For example, the manufacturetieovineyard industry are forced to
compete among them in the Republic of Moldova amdRassian, Ukrainian and Belorussian
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markets they should compete with similar productglenin Georgia. The requirements that
are getting higher force the national business lgetqpimprove the quality of the launched
products.

Secondly, it should be stressed the variable denwdnithe customers. Lately, the
customers are becoming more experienced concethénguality of the goods and services
that are offered to them. This leads to the regish the internal policy of most of the
enterprises as to offer to the customer goods andcgs that are competitive on the regional
markets.

Thirdly, it should be emphasized the rapid develepmand the diversity of new
technologies make possible the manufacturing of peaucts, which were impossible in the
past and because of expensive production costs.

These three factors stimulate businessmen to aanigrsearches and investigations.
In the last 20-30 years the quantity of the prosluaffered for sale has increased several
times, simultaneously with the variety of variousgucts.

However, the achievement of important results anftbld of innovations and trading
of technologies is quite difficult. The reason lie ttack of the experience in the running of
managerial activity on the competitive markets.

Past experience shows that the businesses hawagrobding activity were requested
only to honor the state’s orders and were ultinyatiedsignated only for internal markets. It
also reflected and the lack of the experience ireliping and the marketing of new products
on world markets.

The problems of the intensification of the integmatprocess of the innovations in the
manufacturing are caused by the lack of a qualgatifrastructure concerning the horizontal
links among the businesses research laboratorgkdiraancial institutions. A negative effect
on this process has had the lack of the investmientsational economies which “have
facilitated” the ageing of scientific staff and thmigration of young and perspective people.

The main factors that impede the innovation devaleqt in the region are shown in
figure 1.

THE FACTORSINCLUDING INNOVATION ACTIVITY

A 4 \ 4 \ 4 \ 4

Economic factors:

- lack of own capital
resources and
financial support
from the state;

- low solvent
demand on
innovative
production;

- high costs and
economic risk of
innovations;

- long term of
payback of outlay
innovation projects.

Production factors:

- low innovative
potential of the
enterprises,
including qualified
personnel;

- lack of the
information on new
technologies and
commodity
markets;

- reluctance of the
- enterprises to

- innovations.

Organizational-
legal factors:

-lack of legislative
and normative-legal
basis;

-low development of
innovative
infrastructure;

-lack of the market
of technologies;
-low level of the
organization of
manufacture and
management.

Social factors:

-employees’
reluctance to
innovations;

-lack of the effective
mechanism of
motivation;

-lack of experts.

Source: Prepared by the authors
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The increase of innovational activity along witle thovernment’s supervision of the
participants’ activity at this process and the imement of the structures concerned with the
achievement of innovations, drawing of the invesitsgethe creation of new favorable
conditions for innovational process and the apglyof the results of this activity in the
country’s economy. Thus, the innovative activitythe post soviet area is at different stages
of development, this being directly influenced hysimesses’ availability to the innovative
processes [3].

In Belorussia in 2007 the innovative businessehénreal sector constituted 17%. In
Russia the share of the enterprises that had sit de& innovative activity is of 8% out of all
industrial businesses. In Ukraine this figure isenhan 11%. This indicator is 25-70% in the
countries of European Union.

In the Republic of Moldova referring to the expargland development of innovation
infrastructure in 2008 there were created two agendé innovation: Scientific-technological
Park “Academica” which has 30 members/residentstia@dnovation incubator “Inovatorul”
which has 4 members. During the given year inngeaproducts in the amount of three
million euro have been produced as the resultrmdwation projects and biological transfer.

A huge importance has the collaboration among #sogiet republics in this field.
They use bilateral programs of projects. Thus, @ling to the agreement of collaboration
between the Scientific Academy of Moldova and Funelatal Research Fond of Russia there
were selected for financing and supported 83 ptejeimilar agreements have been already
signed with Ukraine and Belorussia.

Under these circumstances the catalyser of innowatievelopments becomes an
advanced technological sector in this region.

The most important factors that impede the inneeadictivity are: lack of own capital
resources (from economic forces), low innovativeeptial of the enterprise (from production
factors), and low development of the market of tedbgies (from other factors).

Innovative activity of the industrial enterprisescharacterized by the use of advanced
technologies. It is necessary to understand theoluiee advanced industrial technologies in
manufacturing and marketing operations. Use of meethods of manufacturing can be
carried out on the basis of essentially new teatgiek or new combinations of existing
technologies, or on the basis of new knowledge sTieahnologies can be put in the new or
advanced machines, the equipment, software, and kmeawledge can be the result of
researches, obtaining or using special qualificatior skills. The expenses for development
and implementation of technological innovationslude expenses for payment of the
researches and development, patenting of inventiomteer patent-license services,
preparation and practical training of the personimeilding works, and marketing research.

Hence, in modern conditions at the basis of ecooodavelopment of national
economy is the state policy of innovative developtmehich consists in maintenance of
economic and social development of the republictlom basis of an effective use of
intellectual resources of the society. Increaseffatiency of innovative policy of the republic
assumes the need of improving its legislative baststhe formation of effective mechanisms
financial support of the innovative activity.

One of the major problems which should be solvednduthe implementation of
national innovative policy is the adoption of thegiklation on innovative activity. An
optimum variant is the adoption of the innovativade in the country within the limits of
which it is necessary to concentrate all key noahthe legislation, concerning innovative
activity. In particular, the code should give imatation from the legislative point of view to
the basic concepts concerned with the innovatotrity (innovations, innovative activity,
innovative policy, innovative process, innovativejpct, innovative potential); to define the
possibilities of drawing foreign investments fonavations in Belorussia; to include the basic
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criteria of the innovative projects in the legial@ which have a huge value for the country
and in case of following them it can offer the pbisy of government financing for their
implementation; to provide on equal terms of inwestts for the stimulation of the
investments for innovations; to adopt in legislatibe criteria of managing the innovatively
active businesses and to list of measures of stitionl of these enterprises.

To develop proposals for improving the financingimmiovative processes, it seems
appropriate to emphasize that in practice the majerin modern conditions is given to the
own resources of the enterprises. In this caseirthevative policy of the Republic of
Moldova should be objectively focused on increadimg amount of own resources which
play the role of financial maintenance of implenatioih of the innovations. It can be
achieved by the means of proper tax stimulatioimodvative activity.

These republics have not yet established suchtutisiis of modern financing of
innovative activity, as venture capital funds, fandf direct investments. However, an
important prerequisite for addressing the finan@hgnovative projects is the growth in the
economy long-term domestic savings by establispergsion’s funds, insurance funds, which
are developed for the internal accumulation and #&féective use on the purpose formation
institutes of accumulation and mobilization of lelgm investment resources necessary to
provide financings of innovative activity. They iiromote efficient control the long-term
investment resources defining priorities which sarpphe creation and introduction of
innovations at the enterprises of the country. éshgnstitutes are capable to act: trust funds
of long-term investment resources (including inegeaand investment funds); venture capital
funds; banks, specially authorized to provide suppar the implementation of regional
innovative activity (innovative banks).

It is necessary to create such conditions at wthehenterprise of republics for the
achievement of the best opportunities of managingst to be innovatively active. It can be,
for example, tax privileges to the enterprises Wwlare engaged in the implementation and the
use of innovative technologies, manufacturing amaketing the innovative production. In its
turn, it is important to be sure that the noted paivileges correspond to the extent of
innovative activity and the revolutionary dimensonf progressive innovations used by
economic entities. It assumes a differentiated @ggr by the state to innovatively active
enterprises.

CONCLUSIONS

As a conclusion it should be mentioned that theegse of improving the innovative
activity in the post-soviet area indicates the nemaptimize the possibilities of national
economies to be sensitive to the global processrmivation. This leads to the formation of
world competitive priorities and the enlargementtttd European Union. The creation and
maintenance of the innovative policy becomes thennfactor in the modernization of
national economies according to the requirementsefnew economies”.
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