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Abstract

The regional and territorial dimension of cohesjolicy is very
important. The strategic decisions should take amoount situation
in view of regional and rural areas perspectiveesoin regional
sustainable development, competitiveness and emmgol It is
necessary to create more and better jobs for pmation more
young people into employment or entrepreneuridaviggtso as not
to leave rural areas.
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1 Introduction

The regional and rural development is playing apdrtant role in helping rural areas to meet
the economic, social and environmental challenBesal areas make up 90 % of the territory
of the enlarged EU and over 60 % of the populatbthe European Union living in rural
areas [1], 19 % of the population live in predomitharural regions and 37 % in significantly
rural regions. These regions provide 53 % of thelegment [2], but tend to lag behind non-
rural areas as regards a number of socioeconomicaitors, including structural indicators.
In rural areas, per capita income is around a tlesd, activity rates for women are lower, the
service sector is less developed, higher educdtoels are generally lower, and a smaller
percentage of households has access to broadienadkin

Remoteness and peripherality are major problens®mme rural regions. These disadvantages
tend to be even more significant in predominantigak regions, although the general picture
at EU level can vary substantially between MembteS. Lack of opportunities, contacts
and training infrastructure are a particular prablor women and young people in remote
rural areas [2].

The rural development is a vitally important polasyea. Farming and forestry remain crucial
for land use and the management of natural ressurtehe EU's rural areas, and as
a platform for economic diversification in ruralmmunities. The strengthening of EU rural
development policy has, therefore, become an dvEtdl priority [1]. The Economic and
Cohesion policy will support business activitiesaigricultural, non-agricultural enterprises,
micro-enterprises, including new trade licenses.
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2 Project

This is the project of the Ministry of Labour andctl Affairs of the Czech Republic: No.1
J016/04-DP2: ,Socio - Economic Development of Ruxeda and Agricultural in the Czech
Republic* [3].

The aim of the project is complex and systematitectton and analysis of information
related to social-economic and demographic phenanae processes in Czech agriculture
and rural areas.

The research will cover basic spheres of work &ecf agricultural workers and inhabitants
of rural areas with regard to their living condit® in rural areas, stabilization of rural
settlement and creation of prerequisites for edobily sustainable social and economic
development of the region. The research will havehsstructure that it will be possible to
integrate additional spheres of problems into iihligl research phases, which will touch the
Czech countryside after joining EU. The outcomethefindividual phases will be published
and presented for immediate use by local adminig&raand executive authorities to choose
suitable policies for rural development.

3 Rural Development Policy

Rural Development policy 2007-2013 gives the dicgcof boosting growth and creating jobs

in rural areas and improving sustainability. EUatdgic guidelines identify the areas

important for the realisation of Community pricegi and a range of options, which Member
States could use in their national strategy plar$ Rural Development programmes. The
strategic guidelines are [1]:

- Improving the competitiveness of the agricultunad dorestry sectors.

- Improving the environment and the countryside.

- Improving the quality of life in rural areas anccearaging diversification.

- Building local capacity for employment and diveisation.

National Strategy Plans are translating the guigsliinto the national context in the light of

identified needs of regions; Rural Development paiotgs are implementing the National

Strategy Plans.

Agriculture continues to be the largest user oélrland, as well as a key determinant of the
guality of the countryside and the environment. thportance and relevance of the CAP and
rural development have increased with the recdargement of the European Union.

Without the two pillars of the CAP, market and tudavelopment policies, many rural areas
of Europe would face increasing economic, socidl@mvironmental problems. The European
model of agriculture reflects the multifunctionalle farming plays in the richness and

diversity of landscapes, food products and cultaral natural heritage [2].

The future rural development policy focuses ondhkey areas: the agrifood economy, the
environment and the broader rural economy and ptipul The new generation of rural

development strategies and programmes will be bantiund axes: on improving the

competitiveness of the agricultural and forestrgt@e on improving the environment and the
countryside; on the quality of life in rural aresasd diversification of the rural economy.

4 Regional and Cohesion Policy
European Union aims at reducing disparities betwienevels of development of the various
regions and the backwardness of the least favouegtbns, including rural areas. The
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strategic guidelines on economic, social and tarat cohesion should be established with
aview to promoting the harmonious, balanced andtasuable development of the
Community. In meeting the objectives set out inTheaty, and in particular that of fostering
real economic convergence, the actions supportedtiae limited resources.

Available to cohesion policy should be concentrated promoting sustainable growth,
competitiveness and employment [4]. The territordnension of cohesion policy is

important and all areas of the Community shouldehige possibility to contribute to growth

and jobs. Accordingly the strategic guidelines stidake account of investment needs in
both urban and rural areas in view of their respeatoles in regional development and in
order to promote balanced development, sustairt@memunities and social inclusion.

5 The roles for rural areas in tomorrow’s Europe

Rural areas cover 90 percent of Europe’s land arstl éppproximately half of its population.
They provide food, jobs and open space for leismce cultural activities. They also constitute
a reservoir of biodiversity and natural resourcashsas water, clean air and renewable
energies. They are, in short, a key element of ieisocheritage.

All these areas can be located within a suite t&riocking considerations on policy matters
related, for example, to agriculture and rural dewament, regional development, social
affairs, transport, energy, the environment, spatanning, education and culture.

The European Citizens’ panel felt appropriate exrtise themes and identified core
dimensions of the rural challenge and potential sMay which these could be related to EU
policy domains [Shnd the results were as follows:

Education

Health Youth

Transport

Energy

Agriculture

Employment

Participation

Land use planning

Infrastructure

Conservation

Housing

Enterprise and Industry

Services

Funding

Tourism

Public administration

Population

The most important themes of the Roles of Rur&a&rin Tomorrow’s Europe, where were
identified, concerned in:

Young peoplethe need to strengthen opportunity for young peoplaral areas, more youth
education, retaining young people in rural areasearcouraging them to return to rural areas,
listening to young people and their needs, giviagp®rt to their self-initiated project ideas,
improved bus services especially late evening sesvand free travel for those under 18 years
of age.
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The vision content young people in rural areastiatie same opportunity as those in urban
areas, more youth associations and youth groupsimiproved leisure time activities, better
apprenticeship opportunities and a climate in whioling people are listened-to. The EU
should divert some funding from agriculture to istven infrastructure (e.g. sports facilities,
education, services) that will make rural areagtaactive as cities to young people.
Education: there where identified the following concerns: tneed for educational
opportunity for all sections of society, in bothban and rural settings, with particular
attention being given to young people, the elderlinorities and the disabled, the availability
of multiple levels of educational provision, traigi including internships, and maintaining
local schools.

The vision content under this heading relates tces& to education and training being
enjoyed by all age groups, education and trainitasndards harmonised across Europe,
entrepreneurship knowledge as part of the currmuland students from disadvantaged
backgrounds being able to more easily enter highacation.

Transport:there where identified the following concerns: khek of affordable and adequate
public transport (both bus and train based) inlraraas, not least its availability for young
people, the elderly and the disabled, along with mieed to recognize its contribution to
saving energy and reducing pollution.

The visions for transport in rural areas make mfee to the presence of affordable and
environmental friendly services with a reductionrgad traffic, the acceptance of car free
Sundays, greater appreciation for inter-modal mar@ngfor example, in regard to freight)
and greater coordination among all modes of trarispo

Conservation and Environmenthere where identified the following concerns: tieed to
preserve rural character including the retentiomgricultural land, avoiding the build-up of
dormitory villages, preventing the expansion ofiesitinto rural areas, having long term
commitments to sustainable land planning, limitthg general development of housing and
industry in the countryside while making provisitum farmers and their families, enforcing
environmental regulations and retaining the peackamnbience of rural space. Additionally,
citizens asked that politicians should supportanable energy sources and the greater use
of recycling practices.

The visioning work under this theme relates to &nsble forestry policies, sustainable
housing development, environmentally clean trartspariuding ‘green cars’, independent
and renewable energy production (for example inosls), a healthy flora and fauna,
a healthy agricultural industry and a situation veheew roads go around natural areas rather
than through them.

Enterprise and Employmenthere where identified the following concerns: weptable
levels of unemployment and the lack of investmentuiral areas for enterprise creation, the
need to grow small and medium sized businessesdimng craft based activities, encourage
the presence of a diversity of professions in otdemaintain rural regions, and have less
bureaucracy for businesses to deal with. Tourisrs peaceived as an economic opportunity,
not least job creation, with particular attentiairy given to eco-tourism.

The visioning process under this heading recognizat in the future, funds for Research
and Development are more easily accessible by emtakepreneurs and that there is less
bureaucracy and simpler application forms. Morepwew economic activity respects the
environment, logistics that support enterprise roffeality access, and spatial relationships
between industry and wildlife, natural areas, l@sareas and housing are well managed by
planning controls.

The recommendations are: Small and medium-sizenbssientrepreneurship support at start
up. Less taxes and fees and easier access to guadurces for rural entrepreneurs and to
abide by an environmental plan with a view to caamte with EU regulations.
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Participation: the difficulty of having rural interests listenéd and the need to generate
opportunities for citizen engagement on prioritpits, which could include greater use
of citizen surveys and citizen panels.

Agriculture: the uncertain future for agricultu@bduction and the need to return to a human
scale agriculture that is environmentally friendlgd linked to the production of healthy
(possibly organic) foods; the need for more jolateel to the farming sector, perhaps in agri-
tourism, and expressed support for a landscapelbasde of production that could produce
high quality food with a good productivity perfornce.

The visioning relates to fair prices for farmersdatonsumers, along with much more
information for consumers related to choices benagle.

Health: the inadequacy of health services in rural aregmrding accessibility to hospital
care, management decisions not being patient-cknkeagthy waiting lists, the need for
nearer on-call doctor services and support for isespnd other caring services in rural areas.
Additionally, the view was expressed that societystrhave quality and healthy food and thus
support should be offered to farmers and througlcatibn channels about the importance
of these matters.

Funding: the more investing into its constituent regionsl dhat, more generally, social
benefit systems require assessment in regard tohwdgencies control funding and deliver
support.

The visioning activity under this heading sees hadabetween urban and rural areas, clearer
rules on distributional responsibilities and whictdustries are eligible for support, more
transparency on disbursements and more attentiong lggven to the family and family
relations by the EU.

Integrated developmentthe need to preserve the viability of rural ared@sough

a combination of measures related to youth, empémgnservices, energy, environment and
agriculture. The issue of housing was commentedyogitizens in relation to it being too
expensive for local first time buyers and competitirom the second homes market. Citizens
were also concerned about the relative lack ofisesvin rural areas, especially healthcare
and the need for a greater and sensitive policeepee.

The visioning activity related to this heading feea on the sustainability and identity of rural
areas in 2020 which will have rediscovered the eadti everyone belonging there, where
people live in harmony with their environment, wihegoeople are close to services and
employment, and where a diversity of agriculture pigcticed. Moreover, energy and
agriculture will be inter-related, for example thgh biomass production, and more use will
be being made of wind, solar and water resourdes [5

6 Small and Middle enterprises

In this global age social, economic and politicalljfems merge into one another — as do the

solutions. It is new view of the business; it isr@wate Social Responsibility [6]. CSR is

business’s response to new conditions, new chakrand new opportunities.

SMEs are different from MNCs in several importaggpects [7]:

- Their market is usually much more local and comghah that of MNCs. The much-
touted local license to operate weighs heavilyMESIecision-making.

- They operate on much smaller margins and haveivelatfinancial room to invest in
activities whose payout is some time down the road.

- Accordingly, they have shorter planning horizonengfits from CSR related investments
have to show up soon in order to work.

- SME operators may find it harder to get togethet aslnare information than executives
with big forms. SMEs may be a bit more individutisand isolated.
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SMEs cannot remain out of the social responsibitibp for several reasons:

- They are increasingly subject to social respongjhielated supply chain pressures. These
will intensify as more countries in CEE accedehe EU or at least deepen trade links
with EU countries.

- SMEs are subject to changing consumer attitude®tlical purchasing. Consumer
markets increasingly fragment into niches defingd/&rious factors, including social and
environmental performance.

SMEs are the backbone of any economy. They emplay 60 % of workers and are
critical determinants of any economy'’s overall lieal

SMEs even enjoy some advantages over MNCs on CSRmn{B]:

- SME culture already incorporates CSR principleshsag non-discrimination on the basis
of age.

- Many SMEs already function well as members of locammunities. They have to
survive. Anyone who lives in a small town or citgdws that a small business that ill-
serves its stakeholders will have news of this agpreéhroughout the community with
ruthless efficiency. Many SME’s already undertakgivities consistent with CSR
principles. One study suggests that half all Euaop8MESs “are involved to some degree
in external socially responsible causes.” Involvatnaries with size of enterprise. They
merely need to be told this in order to be conwihaECSR’s value and resonance

- SMEs are not highly bureaucratized and can implemiegsnges quickly and cheaply.

- While they are somewhat isolated from one anotBBti=s are more willing to share best
practice. Brand advantage is less of a prioritytifiem.

7 Craft and micro-enterprises

There are 25,3 million non-primary private entesps in Europe (28 countries of the
European Economic Area plus candidate countrigh@dEuropean Union). 99,8 % of these
are craft and small and medium-sized enterprisBHEE[SWithin the group of SMEs, the vast
majority of over 90 % are micro businesses witls lggn 10 employees. In fact, the typical
European enterprise is a micro business employingeBons. Crafts and small businesses
employ more than 53 % of Europe's workforce (aro@®anillion people) and are responsible
for half of Europe's total turnover.

The average company size in Europe is 5 occupiggdops. Small businesses and craft
enterprises are therefore the rule in Europe andheoexception. Small enterprises and craft
businesses are a key source of jobs and a breegimgnd for business ideas. Small
businesses are the main driver for innovation amgleyment as well as social and local
integration in Europe. The European Union and pofiakers have largely recognized this
role [8].

Crafts provide a wide range of vital products aed/i€es at local level. Many are very small
firms — indeed often only the owner is involved.ckdi-enterprises, of which many are craft
firms, face particular challenges due to their $raedle. They are nonetheless an important
segment of the European economy and specific sftorhelp them are essential for European
growth.

Whilst over 99 % of all enterprises in Europe aMES, 90 % of SMEs are actually micro-
enterprises — with fewer than 10 employees — aadterage company has just five workers.
However, these micro-enterprises account for 53 @llgobs in Europe, so their importance
to the European economy is enormous [8].

Their small size and limited resources mean micterprises face particular problems.
Finding the finance to get a new business goingioogrow an existing one is a difficult
challenge. The administrative tasks, or red tapeichvall firms have to carry out weigh
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particularly heavily on Europe's micro-enterpris@sd finding staff with the right skills,
willing to work for a small firm can be a probleas is ensuring they have the time to update
their skills and keep up with developments in ile&f[8]. Family farms are spine and driving
force of the European economics [9].

8 Conclusion

Support of Regional and rural sustainable developnme

In process of time our research we have monitaaimdy analyzing of the social and economic
situation at the regional and rural area and ofigr@ographic structure of the South Bohemia
rural villages. Research appeared there are ndgmmolvith deinhabitant.

Regional and structural policy, usage of funds &ndncial support from EU and Czech
Republic give possibilities to brace up an all und social and economic development in
regional regions and rural territory.

The problem of population decrease in rural regiogssaccompanying phenomenon
of transforming land. Czech Republic records alsopopulation fall since 1994. From
research results further follow that globally hamppen rural municipality (municipality to the
2000 inhabitant) to growth of the number of inhabit

Our research results bear to that it happens tomiggtion in South Bohemia, on the contrary
the lasting trend is migration to the region s@dle natural population growth. On this trend
especially participate inhabitant immigration te ttnunicipality in proximity bigger cities
[10]. It acknowledges alsMajerova [11]. South Bohemia is seen like regionminich are
good how ecological conditions so also conditioeenemically favourable to regional
development [12].

In the period between 2007-2013 the Czech Repuhiicmake use of about € 26.7 billion,
which is about CZK 752.7 billion from EU funds tmprove the living standard of its
population[13].

For next development not only in rural of South Bwola it is important to be able to get
financial resources from European Union funds apdufficient amount of quality projects
and effectively used them. Various projects or paiats financed of these funds would have
had contribute by not only to economic prosperityegion but also to social.

This article has been presented with the finarstipbort of the Ministry of Labour and Social
Affairs of the Czech Republic for the project: Nb.J016/04-DP2: ,Socio - Economic
Development of Rural Area and Agricultural in tBeech Republic “.
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